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1 , Possibility of hoax In “ghost rocket** reports — -The Military and Naval 
Attaches in Stockholm, reserving final judgment, have jointly developed 
the theory of a Swedish “unintentional hoax’* which they believe worth 
consideration with respect to reports of rockets over Sweden, The Atta- 
ches think that the Swedish Defense Staff have tacitly sponsored a hoax 
in order to alert the “West against the East** and to support the Swedish 
defense budget. Although Swedish official statements have been scrupu- 
lously correct and have denied evidence of rockets, little else has been 
done to allay public concern or counteract the conclusion that Soviet 
rockets are actually being seen. Some unofficial statements may, there- 
fore, have been “plants/ 

The rapid deterioration of West-East relations, including the US 
“ultimatum” to Yugoslavia, however, has now raised the danger that 
Sweden could be charged with contributing to the break-down in great- 
power relations. This may explain the newly discernible tendency 
toward Swedish frankness. 


2. Soviet activity at P eenemu ende— General McNarney transmits reliable 
reports fecreased activity in Peenemuende during May and June, 

(b) restoration of ferry and rail connections to Peenemuende, and (c) the 
presence at Peenemuende of a Soviet Technical Commission, apparently 
engaged in the restoration of damaged facilities and preparations for 
later removals to the USSR. 

3. Yienna-Udine flights resumed with armed. B-H*s — Secretary Byrnes 
has autoorizedlhe resumptlonof Vienna -Udine flights. Single armed 
B-17*s will be used; pilots will be instructed carefully to avoid Yugoslav 
territory and to torn back when faced with adverse weather, but to take 
“necessary defensive measures” should Yugoslav planes leave Yugoslav 
territory and enter the US route. 


25X1 


4. Chief of Czech Staff on hurried visit to Moscow — US MBitary Attache 
Prague reports that General Bocek, Chief of Staff of the. Czechoslovak 
Anav. has hurriedly left Pa ris for Moscow with twelve staff officers, 

the trip is connected with the US note to 

Yugoslavia. 
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initiative be left to IISSR-- 

beli t eves that the US and UK should a“^id~ 
taking the initiative to convoke a conference to revise the Montreug 
Convention and should leave such a move to the USSR. He adds that 

ference ^ d T “ rkey a;i ' 8 01 eourss committed to attend such a «on- 
^^JSiEg§^Si4i5iL^?e5L^man_production to reparations ~ 

rSSSril 0 « 3f f ery ’ Marshal ^ hasliKi5j^^ sfc ed to 

General Clay that current production might be added to the German 

for SrhaS ° f German tedust *y be postponed 

£ ® a US Ambassador Smith believes this suggestion 

S :m St, ° n ,‘? Ca S ital 8°° d3 obtained 

and reparations and Soviet need for “current production items/ * y 


EUROPE -AFRICA 


n, USSR: 


a, 


, „ , . , Kuibyshev area - us Military 

n^ Ku^ S h^f e i feVeS reCe ^ e T idence ® sta ^3hes the presence 
near Kuibyshev of long-range bomber units which are thought to be 

^stera P rjsSH? r ‘ d tratoiaE there p ®“ d,n 2 “* development J bases in 

GREECE: ^Bgroga l of IJS Navy courtes y visit reouesfced—Aeheqon 

tesvvteif^fore S ba r Sy t 4h fS t0 re ^ ue ^'^ek'ali)i‘oval of a cour- 
sy vis it t before the Greek plebiscite, bv the carries* r/yiwott fn 

the cruiser LITTLE ROCK id five US de “r^?r S ROOSEVELT - 
J? y t 7® ry clos ® o* BtdSanStthS latter (a) no 

ah 

— m <5K “SSST* “ ““ Co "“- 


a 


confident^ i#? 
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recognize the results of the forthcoming elections, no matter how frau- 
dulent, or will insist on elections which are free according to US inter- 
pretations. Berry considers that if the US plans to follow the first 

opposition Parties who are risking their 
lives on US good faith; otherwise it should immediately warn Rumanian 
representatives in Paris that it will pursue the second course. 

11. BULGARIA: 
has been 

mander of the Bulgarian Second Army, is now undergoing ^reme 
beatings and torture to force him to denounce the "purged” War Min- 
ister y eltchev (see Daily Summary of 8 August, item 7) and other politi- 
cal and military leaders who have opposed the Fatherland Front regime 


A|1 D , r ^ v n r n aff L With -^ T S Ambassador 

Allen reports that chances of agreement in the current negotiations bet- 

r^Trmthr^ifi ? d Aserl ^ aa “are very small/’ Qay a££ 

apparently still intends to employ force if necessary to bring Azerbai- 
jan under control but is not cheerful over the prospect. 


far east 

1S * J APAN: ^gE^!§^S gJr919-BHdsh-controlled areas — SC ap strongly 
aSS^^ ^panese in SEAC 

the^otedfnfn^ i d f J 94? ; SCAP conteads ^ the proposal violates 
Declaration, increases the burden of the occupation, and 

US?R 1 w e fhfl^T de ^ raMe ^ reCedea4 U future with the 

USSR and the NES. He continues to recommend 31 December 1946 as 
the target date for repatriation. 88 

14 “ **”*.?? : , x — strength — us Consul Saigon 

F J! WC 5 are bringing more troops into Indochina than 

the Fr^hf™ riled to , Fraace aad 461511 ma ny Jeeps and trucks bought by 
^French from surplus property still bear US Army and Navymark- 
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